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CHARTERED PROFESSIONAL AC UNTANTS

INDEPENDENT PRACTITIONERS' Rf VIEW ENGAGEMENT

To thc Tnrslees of Alhlii G\ aii Lcgac\ Trusl

We luve rcvie\,ed the accompalf ing finarcial statcments of Atl ii G\'! aii Legac] (the "Trust") that colnpnsc
in net assets. rclenues andthe staeme of funncial position m at March 31. 2023 a\d the slaternents of

expcnses. ald cash florvs for the thrce month period then ended. and a summar], of
other e\planator], information.

accounting policies and

Manlgement's Rcsponsibility for thc Financial Statemcnts
Managclnenl is rcsponsible lbr thc preparation and lair presenlalion of thcse slateflrelts in accordatcc $ itlr
Canadiar accounting standards for not-for-prcfit organD-ations. and for such
determires is necessary to enable lhe preparation of financial statements that are
rvhelher due to fraud or enor.

control as maftlgement
frolu nlalcrial ulisstalemcnl.

Our rcsponsibilil] is to e\prcss a conclusiol on lhe accornpanl'ing financial bitsed oIr orrt revicrr Wc
conducted oul reviery in accordance uith Canadian generallt accepted standards
require us to comply wilh relevant ethical requircments.

r€view engage ments. lvhich

A reYierv of fimncial slaterrcnts in accordancc Nith Camdian gcnemlll acccpted for rcvior, engagerucnts is

a limitcd assurancc cngagcnrcnt. The pnlctitioner pcrfonns proccdnrcs. primarill' of nnking inquiries of
numgemenl and othcrs $ilhin thc entiti'- as approprialc. and rppl) ing anal)'lical
cvidencc obtained.

and cYitluatcs lhc

Tlre procedures performed in a reviel! are substantiall.y lcss in c{ent than- and \,ary naturc fro[L those performed
in an audit conducled in accordance $ith Canadian ge crall) accepted auditilu
cxpress an audil opinion on lllcse financial statclnents.

Accordingll,. l'e do not

Based on our reYie$. nothing has come to our atlention thal causes us to bclieve that financial slatem€nls do not
prese t fairl]-. in all material respccts. the statclnent offirvurcial position of Athlii Legac.Y Trust as at March 3 l.
2023. and the rcsults of its operations and its cash flo$ s for lhe tirce month period
Canadian accoul'rinll standards for not-for-profi1 organizrtions.

ended in accordance l ilh

Without modiiing our conclusio& we draw attention to Note 2 of the frnancial r hich describes the
inlention of thc Trustccs of thc Trusl to tnnsfcr all asscts of the Trust to the G$aii Socich (thc "Socictr'") and

dissolve the Trust. At the date of this repofl. it is eryect€d thal the dissolution the Trust rvill occur in the
of its asscts to the Socicty is

haYc been preparcd using a

foresccablc luhrrc- though an c\acl dalc for thc dissolution of lhc Trust and thc
nol dctenninatrle. as it is dcpendent on outside parties. Tl€sc financial statemenls
liquidation basis of accoufiing.

Chartcred Professional Accountanls
Campbell River, BC

Apil28,2023

Compbell Riv.r Otti.e: 98O Alder Slreet, Compbell River, 8C V9W 2P9 i lel: 25O.2a6.O7 a4 Fox 250.286.1
Coudanoy Olticei # 2ol - I532 Cliffe Avenue, C oudenoy, BC V9N 2K4 ) lel: 77A.225.1O1a )

Emdl:cnbOcnbcpo.co www.cnbcpo-co

, lall ftee. 1 .888.262-4829
774.225.1011
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ATMII GWAII LEGACY TRUST

ASSETS

Current Assets
Cash
Prepaid Expenses

Long Term Investments (Notes 4 and 5)

LIABILITIES

Current Liabilities
Accounts Payable and Accrued Liabilitics
Advances l-rom Gwaii Trust Society (Note 6)

NET ASSETS

Unrestricted Net Assets
Internally Restricted Net Assets (Note 7)

Approved by the TrNt:

$ 12,284,710
1.164

t2,285,874

46.511.t78
$___5EJ9?-052

$ 59,795
62.500

122.29s

25,290,581
33.384.176
58.674.757

$ I_EJ9?J52

Statement of Financial Position

Trustec

March 31. December 31,



Statement of Changes in Net Assets
(,Inaudited)
For the 3 Month Period Ended March 3 1 , 2023

(W tl1 .ompatutNe figres Jor the )"at en.le.t Decenber 31, 2022)

Beginning Net Assets

Excess @eficiency) of Revenues
over Expenses

Grant Infl ation Protection

Ending Net Assets

ATHLII GWAII LEGACY TRUST

$ 2s,290,55t

1,306,083

(430.2s 1)

gJILQSJJ3.

si 33.384,176 $ 53,67

430251

$_;3.!.13.427 $,

Unrestricted Restricted Total

s 60,143,183

(1,468,426)

$ 58.674J51

December 31,
2022



ATHLII GWAII LEGACY TRUST

Statement ofRevenues and Expenses
(tlnaudited)
For the 3 Month Period Ended March 31. 2023

(With co patuttue fgurcs fot the year ehded December 31 , 2022)

Revenue

Investment Income (Note 8)

Investment Management and Regulatory Expenses

Custodial Fees
Investment Management
Profcssional Fees
Trust Protector Fces

Net Trust Earnings

Expenses

Advertising and Promotion
Bank Charges
Honoraria
Insurance
Managcment Salaries
Meetings and Convcntions
Oflice and Facility Costs
Supplies
Travel
Vehicle

Excess ofRevenues over Expenses from Operations

Other Income @xpenditu res)
Unrealized Gains (Losscs) on Long Teml Investments
Unrealizcd Forcip Exchange Gains (Losses)

Excess @eficiency) of Revenues over Expenses

$ 1.476.792

25,933
276,887

85.124
t1 0))

399.966

r.076.826

5,000
68

16,250
6,831

173,750
25,000
17,152
5,750
5,000
) )5n

257.051

8r9,77 5

(2,947,e83)
6s9,782

(2.288-201\

$ (1.468.426)

31

December 31,
2022



ATHLII GWAII LEGACY TRUST

Statement of Cash Flows
(Unaudited)
For the 3 Month Period Ended March 31, 2023

(With conporath,e lgures Jot lc year ended Decet bet 31 , 2022)

Cash Flows From Operating Activities:

Excess @eficiency) ofRevenues over Expenses

Changes in Non-Cash Working Capital
Accounts Payable and Accrued Liabilities
Prepaid Expenses
Advances from Gwaii Trust Societv

Cash Flows From Financing Activities:

Net Change in and Withdrawal from (Connibution to)
Investrnents

Net Increase @ecrease) in Cash

Cash - Beginning of Period

Cash - End of Period

5l)

December 31,
2022

$ (t,468,426)

(36,4s4)
(1s2)

(1.505.032)

13.451.943

11,946,911

2',1? 7()()

$ 12.284.710



ATHLII GWAII LEGACY TRUST

Notes to Financial Statements
(Unaudited)
3 month period ended March 31, 2023
(With conparattrelgresJot the year enAed Decenbet 3l, 2022)

1. Purpose of the Organization:

The Athlii Gwaii Legacy Tru$ (Ihe "Trust") was settled on March 29, 2007 mder the of the Deed ol l'rust. Ihe
Trust was establishcd to provide a vehiclc 1br the repatiation of hurds under the South Moresby

Gwaii. 'fhe fimds endowedAgreement by the Province olBritish Columbia zmd the Govemment of Canada to
by the Federal :urd Provincial govcmmerfs are for the purpose of increasing the
llaida Gwaii and to incrcase community stability through e rancing thc lbrcst rclated

The Trust is a Don-profit organization r.mder the Income Tix Act and accordingly is

2. Future Operations and Funding Commitment:

forest management on
of Haida Gwaii.

Aom incomc tlxes.

Under the terms of the Deed of Trust referred to in Note l, the Trust is required to
equal to the initial endowment of 524,000,000 adjusted for inflation irnnually.

at a minimum, fi.mds

As the market value of the investment portfolio of the Trust of $5 8,7 I 6, 1 8 i at 31,2023 has risen above the
inflation adju$ed endowment value of$33,814,427, Ore frustees of tie Trust are able
as they sce appropriate.

disburse fturds to prograus

On June l, 2020, the Trus1 received correspondence liom the Ministry of Lands, Natuldl Resource

Operations and Rural Development of tlre Province of British Columbia. "Ihe detailed that the
Province olBritish Columbia agrees with a strategy proposed by the Trust to traffler nel assets of tlrc Trust to the

"Society"). The next stcps inGwaii Trust Society Fund, a fund managed and ou,ned by the Gwaii Trust Sociery (
the process to transfer the net assets and ultimately dissolve the Trust involve of support ol the Federal

Ministers of Natural Resources Canada and Environment and Climate Change
the appropriate legislation in British Columbia.

followed by amcndments to

Society are expected to occurThe above described next steps to be taken to transfer the net assets of the Tnrst to
in the tbreseeable future, thouel the exact dates art indeterminable at the date of financial stateme s. These

l-nancial statemcnts have been prepared r.nder the liquidation basis of presentation,

assets ard liabilities bein8, presented at their liquidation values as at March 31, 2023.
all of the Trust's material

3. Summary ofSignificant Accounting Policies:

Basis ofPresentation
These fuiancial statements have been prepared by mmagement in accordance with
not-for-profi t orgirniations (ASMO).

Financial Instruments

accounting stardards for

The Trust recognizes its finnncial instnrments when it becomes party to the
instrument. All tinancia.l insmrments are initially recorded at their fair value,

provisions of the tinurcial

originated urd issued in a related party transaction with mzmagement. Financial
fmancial assets and liabilities
and liabilities originated and

issued in all other related party transactions are itritially measured at their carryirg or am(nrnf ill accordance

with Part II ofthe CPA Cimada Htindbook - Accounting, Section 3840 Related Party (Note 6).



ATHLII GWAII LEGACY TRUST

Notes to Financial Statements
(Unaudited)
3 month period endcd March 31, 2023
(With conwratiw f gures.[or ttu yeat ended December 3l. 2022)

3. Summary of Signilicant Accounting Policies (continued):

tr'inrncial Instruments (continued)
At initial recognition, the Trust may irrevocably elect to subsequently measure any insmment at thir valuc.
'Itre Trust has not made such a]1 election during the period. The Trust subsequently invesErents in equity
instruments quoted in an active markel and all derivative instruments, except those in a quali$ing hedging
relationship or &at are linked to, and must be senled by delivery of, unquoted equity of another entity, at
fair value. Fair value is determined by pubtished price quotations. Invesonents in equity not quoted in an
active market and derivatives that are linked to, and must be settled by delivery of, equity instruments of
another entity, are subsequently measured at cost less impairment. With the exception firancial liabilities indexed
to a measure ofdre Trust's perfonnance or value of its equity and those instnrments
financial assets and liabilities are subsequently measured at amortized cost.

at fat value, all other

Transaction costs and financing fees directly attributable to the origination, issuance or assumption of
&e excess (deflciency) offinancial instnxnents subsequently measured at fair value are inunediately recognized

revenues over expenses for the current period. Conversely, transaction costs and fees are added to tlle
carrying amourt for tiose financial instruments subsequently measwed at cost ot

Foreign Currency Translation
Accounts in foreign currencies have been translated into Canadian dollars using the method. Under this
method, moneury assets and liabilities havc bcen tanslalcd at the period cnd rate. Non-monetary assets
have been tra$lated at the rate of exchange prevailing at the date of transaction.
trarslated at the average rates of exchange during the period.

and expenses have been

Foreign excharge gains and losses on monetsry assets and liabilities are included in the

ReYetrue Recognition
The Trust follows the deferral method ofaccounting for contributions.

of eamings.

Restdcted cont butions are recognized as revenue in the period in which thc expenses are incrmed.
Unrestricted contributions are recogrized as revenue when received or receivable ifthe to hc received can hc
reasonably estimated and collestion is reasonably assured. Endowment contributiorx
increases in net assets.

are recognized as direct

Investment income is recognized as revenue as eamed by way of dividend or interest or
trarNaction resulting in a realized gain on the disposition of investments.

Measurement Unc€rtainty

the completion of a

The preparation of f-lnancial statcments in conlbmity with ASNPO rcquircs to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of assets and liabilities
at the date ofthe financial statements, and the reported amounts ofrevenues and expenses the reponing period.

These cstimates and assumptions are reviewed periodically and, as adjustments become
thc statement olrevenues and expenses in the period in which they become kIrown.

they are reponed in

cost.



ATHLII GWAII LEGACY TRUST

Notes to Financial Statements
(Unaudited)
3 morth period ended March 31, 2023
(Widt cornparutiv. figur.t fur ttu year ended D*enbcr j l, 2022)

4. Long Tem Investnrents:

March 31,
2023

Cost Market

5. Statement of Inves0rent Policies and kocedures:

The Trust's invesfinent strategies are guided by the Statement of Investment Policies Procedures (the "SPP")
approved on November 28, 2022 and effe*tive fo the period beginning January 1, The SIPP has been vritten
in order to assist the Trustees in establishing the guidelines for the investment of the of the Trust (the "Fund")
and in moaitoring aad evaluating the investment performance achieved by the Trust. A summary of the current
investment guidelines contained in the SIPP and the current asset mix at March 31, as follows:

Cash
Direct tmding
Corporate Bonds
Canadian Equitie,s
Intematiof,al Equities
Equities - REITs

Canadian Equities
Global F4uities
Total Equities

Short Term Bonds
Universe Bonds
Mortgsges
Direct knding
Total Fixed Income

Real Estate

Infrastructure Equity

PriYate Placernent

Ca-sh

Total

$ 17,985
1,232,M

25,949,837
3,050,705

18,356,616
3.828.610

$t2-435Jt3-

16,972,179
8,977,658

t.232.m
27.t8t.837

3.828.510

Pofolio Value

Cost Market

$ 17,985
1,232,ffi

25,789,052
3,@3,262

18,183,812
10.400.070

$l!4El&1

16,883,245
8,905,807

r.232.0N
27.021.052

_l_01108070

% of Pordolio

Cost Market

$ '1,327

15.86t,372
2,930,720

L7,402,203
_1030et55

$_46J11,!78

,T Current SIPP 7o

Target Max.

$ 3,050,705 $ 3,@3,252
t&316616 18.183.812

2-t-4O7&! 21.n7.074

6%
35%
4t%

32%
t8%
-%
?%

52Vo

5%
3t%
X%

29%
t5%
-%
2%
fi%

t8%

-_%

-%

:%
too%

5% to%
N-% 40%
35% s0%

-% -Vo

to% 15%
5% llVo
to% 15%

4% 49Vo

t0% 22%

30% fi%

% l0%

:7o lOVo

-%
-%

7%

,yo

:Vo

Eo

1@%

:7o

.qo

-8,17.985 17.985
$12,43t 2t1 $l&216J!1

Funds that are committEd to but not yet invested in illiquid invesfirents such as
and infrastructure equity are held in a temporary short term bond that adheres
investment mandate.

.t-

direct lending, re3.l estate
the Trusts fossil fuel free



ATHLII GWAII LEGACY TRUST

Notes to Financial Statements
(Unaudited)
3 month period ended March 31, 2023
(With comparative frsutes lor the tear entud December 31, 2022)

6. Related Party Transactions:

represent the actual costs of operating and admidstering the Trust. The Society is
Trustees/Directors.

The administrative fee breakdovn for the period ended March 31,2023 is as follows:

Dudng the period, adminisration fees of $68,750 were charged by the Society. These
paid by the Society on behalf of the Trust. The administration costs have been calcula

represenl operating costs
and allocated as follows to
to the Trust through shared

Advertising and Promotion
Community Consultation
Honoraria
Management Salaries
Meetings and Conventions
Oflice and Facility Costs
SuppLes
Travel
Vehicle

March 31,
2023

s 1,250
5,000
4,500

48,500
1,250
5,000
2,000
1250

$-g!J5q

December 31,
2022

$ 5,ooo

16,250
173,7 50
25,000
17,000
5,750
5,000
2.250

$_ztgpqq

Balances outstanding corsisted ofthe administration fees or other operating costs paid
Trust and bear no interest nor had stated tenns of repalment, atrd are considered to
services are rendered.

7. Internally Restricted Net Assets:

Sociery on behalf of the
current and payable when

The Trust's hrtemally Restricted Net Asscls represents the initial endowment of $24 received from tre
Govemments of Canada and British Columbia. The amou is adjusted arurually by the rate for the pedod to
protect the value ofthe original grant for future generations. The amormt received has established as a perpetual
investment fund and, as such, the original endowment with the acc'umulated inflation
touche4 allocated or expended.

adjustrnents can never be

The annual inllation adjustrnent is based on the Canadian Consumer Price Index (CPI). change for the 3 month
period ended March 31, 2023 has been calculated at the average CPI of I .28y. (2022 -

8. Investment Income:

lnterest Income
Dividend Income
Realized Gain (Loss) on lnvesments

March 31,
2023

$ 240,097-

(37.O94\
s 203_001

December 31,
)r)1',

$ 556,935
698,004
221.853

s_Jgsp2

-9"



ATHLII GWATI LEGACY TRUST

Notes to Financial Statements
(Unauditcd)
3 month period ended March 3 1, 2023
(With comparutu'e fgres lor the lpar ended Dece ber3I,2022)

9. Risk Management:

The 'I'rust is exposed to various risks through its finzurcial insturnents and has a

li:rmework to monitor, evaluate ard managc these risks. Tbe lbllowing analysis provides
risk exposurc zmd concenEation as ol March 3 1, 2023.

Market risk
Market Risk is the risk thal the fair value or future cash llows ol a finmcial
chalges in mirket prices. Ma*et risk comprises three t)?es of risk: currency rate risk,
price risk.

Currenc.v risk
Foreign currency risk is the risk that the fair vnlue or funre cash llows ofa financial
of changes in lbreign exchange rates. The Trust enten into US Dollar denominated

risk management
about the Trust's

will fluctuate because ol
rate risk and other

will fluctuate because
fbr which thc related

revenues, expenses, accormts receivable and accounts payable balances are subject to rate fluctuations.

Dufing the period, the value of the Canadian dollar appreciated by $0.0006 against US dollnr. The Trust has

significant investments in US Do[ars. As a result, the change in the exchange rate has

currency risk cxposure, resulting in $1,871 in imrealized foreign exchange losses.
the 1rust's tbreign

Interest rate risk
krterest rate risk is the dsk that the value of a firunciai instrumefl might be adversely by a change in the
interest rates. Chzmges in market interest rates may have an etTecl on the cash flows with some fimncial
assets and liabilities, known as cash flow risk, ?urd on the thir value ol other linrncial or liabilities. known as

price risk. fhe'Irust is exposed to intcrest rate cash flow risk with respect to its portfolio.

Other orice risk
Other price risk ls the risk tlut the lat value or future cash flows of a f-rrzmcial will fluctuate because of
changes in market prices (other thnn those arising aom interest rate risk or currency whether those chzmges are

caused by t'actors specific to the individual flnzmcial instrument or its issuer, or factors all similar financial
instrumcnts traded in the market. 'fhe Trust is exposed to other price risk through its in quoted shares.
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